 

 
BUSN 2027 INTERNATIONAL FINANCE 
Semester 1, 2020 
FINAL ASSIGNMENT 
 
 
GENERAL REQUIREMENTS 
 
 
1. The assignment must be done individually or in pairs (2 students). 
2. Provide a cover sheet with the details of your name or the group members (names and IDs) 
3. Save the assignment using your last names in a PDF file 
4. Font size: 11 or 12. Length: approximately 2500 words
5. Submit the assignment on FLO through the assignment drop box. 
Due date: Week 13: Friday 12 June 2020 at 12:00 hours 
7. Use the Harvard system (Author, Date) for your references. 
8. Any assignment received after the due date will be dealt with as outlined in the Policy on Late Submission in the Topic Guide.  
9. Failure to submit the assignment for this topic is deemed to constitute failure to meet the assessment requirements for the purposes of eligibility for a supplementary assessment on academic grounds (see Topic Guide). 
10. Plagiarism and other forms of academic dishonesty are treated as serious offences by the University and are subject to penalties, which may include expulsion. Ensure that you have read and understood the University’s policy on academic dishonesty, as contained in the Topic Guide and the Student Related Policies and Procedures Manual.  
 	 



QUESTIONS 
International Finance Final Assignment
Part A
With regard to an international firm you are required to explain economic, operating and transaction exposure and give applied examples of each.  Can international firms rely on Purchasing Power Parity or the International Fisher Effect to mitigate these exposures?  Is hedging the answer or is there a better strategy?

Part B
With regard to your answer for Part A, how should an international firm be structured?
Is it the responsibility of the international firm to carry out international capital budgeting and financing or is it the responsibility of the individual investor to maintain an internationally diversified investment portfolio? 

For this final assignment you are required to define all terms used, research the issues and to set out the opposing arguments making your conclusion and recommendations.  Please place your research in the appendices.  When this is done please write an executive summary.

A draft marking guide is set out below for you to complete and enclose as the back page of your submission:

MARKING GUIDE 
	BUSN2027
	International Finance Marking Guide
	
	

	
	
	Marks
	Awarded

	Part A
	Description
	
	

	
	Definition and application of the three exposures
	15 marks
	

	
	Definition and application of PPP
	5 marks
	

	
	Definition and application of the Fisher Effect
	5 marks
	

	
	Definition and application of hedging
	5 marks
	

	Writeup
	Background and the opposing arguments
	5 marks
	

	
	Overall strategy
	5 marks
	

	Conclusion
	Set out your conclusion and recommendation
	10 marks
	

	Part B
	
	
	

	
	Capital structure of an International Firm
	5 marks
	

	
	Definition and application of international capital budgeting and financing
	5 marks
	

	
	Responsibility of the individual investor to maintain an internationally diversified investment portfolio
	5 marks
	

	Writeup
	Background and the opposing arguments
	5 marks
	

	Conclusion
	Set out your conclusion and recommendation
	10 marks
	

	
	
	
	

	Bibliography
	Bibliography and intext references
	5 marks
	

	Appendices
	Containing your research
	5 marks
	

	Executive Summary
	Brief overview of the topic, arguments your conclusion and recommendations
	10 marks
	

	
	Total
	100 marks
	



 
GOOD LUCK! 
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